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Randomized trials are not magic

the treatment that is being studied.

e But that isfar from answering every question in
the world
— Says nothing about exchange rate policy

— How much does the success of de-worming in Kenya
tell us about de-worming in India?

— Cannot by itself give usthe effect of a scholarship that
enables every girl to go private school.
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On the other hand..

 How does one ever |learn about the effect of allowing
everyone to go private school ?

— Suppose there was some guasi-experiment that involved a
large fraction of the population going to private school

— How would we estimate the social gains, without some
theory?

— Likein the case of the experiment.
* How does one ever learn about exchange rate policy?
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M or eover

about unobservables,
e The great advantage of randomized trialsis that

they provide an independent test of that
assumption.

* When the two types of evaluation diverge, one
should be very worried, even if one thinks that the
randomized trial result is not necessarily correct.
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But even more importantly..

Innovations in measurement
Innovations in program design
Innovations in implementation
Innovations in economic thinking

P~ W INE
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Post-Conflict Reconciliation in
Sierra L eone

eohe, a lot of
{pINQg people It

local communitieslearn to livetogether.
* Through dialogues, joint projects, etc.
e Dothesethingswork?

« Twolab-membersare starting a
randomized evaluation?
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Post-Conflict Reconciliation in
Sierra L eone

* How do you measur e reconciliation?

* Y OU ask questions about attitudes but you worry that
you get canned answers.

 Another strategy isto actually give them something
useful (ostensibly independently of the reconciliation
efforts) that is meant to be shared

e A cassava grater (nooneneedsoneall thetime)
* Then observe who they share with.

e Measurement demands creativity, but most things can
be measured
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Reducing wait at the health
centers. An implementation
challenge
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Provider absence in health centers

the time (in Uganda absence is 50%).
 Moreover closure is unpredictable.
e Waltsarelong.
* People are exiting the public health system.
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Better monitoring?

VVI 1L IS VvV OpPEe

* He wasthen expected to report it back to the village
community

e Hisresults match that of a monitor who was sent at
random times—so he did monitor

» Absolutely no effect on attendance.
« What went wrong?

e Onepossibility isthat it was his word against the health
worker’s
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Better monitoring

e The stamp—s gn-stamp system

e The attendance went up by 20 percentage points
e But only when tied to a salary deduction.
 When it was just reported, nothing happened. ..
e Everything turns on what monitoring means:

 Experiments force you to confront the many possible
Implementations of the same idea: Encourages innovation

» |stherealess”obnoxious’ way to monitor?
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| nnovations in | mmunization

A B D U L L AT I F J AAM E E L P OV ERTY ASC T | O N L A B



Everyone loves immunization

e Two theories:
— The government immunization system has collapsed
— People do not want to be immunized
 In one experiment, the NGO made a commitment to

deliver immunization on afixed date every month through
mmunization camp.

e |nthe other, in addition, the NGO offered a kilo of dried
beans to every mother who got her child immunized at the
camp.
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e The beanstook them from 15% to 45% (or more)
* No one expected the magnitude of the response

 Wewould not havetried it had it not been for the
fact that an experimental setting makes it easy to
try additional treatments

A B D U L L AT I F J AME E L P OV ERTY ASC T | O N L A B



Thechallengeto theory

decentralization, incentives...

e Theory hastraditionally studied the interactions
between these.

« Randomized evaluations, on the other hand,
function at the level of detailed implementations

e Do details matter?
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Cost Per Extra Year of Education Induced

= India . Kenya . Mexico (right axis)
$225 Busia & Teso
$200 $8,000
$175 $7,000
$125 Ll $6,000
$150 — $5,000
$100 Uniforms $4.000
Busia
$75 Extra Only $3,000
Teacher
$50 Iron and ﬁgglgl $2,000
Dewormmg S
$25 $1,000
wOrms .
0 : 0

Girls” PROGRESA
Scholarships -

PARTICIPATION ENROLLMENT
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Towardsthinking about details

* And experimental thinking to test out those
theories
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Fertile thinking about Fertilizer

ferti I |zers are very profltabl e.
e But only about a quarter of the population uses it: Ignorance?
e Knowing about these results does not help much.

e Even those who participated in the very successful
demonstration experiment do not use it. Say that they do not
have money: Problems with saving?

« DKR offered them adeal: if you buy fertilizer at harvest time,
we will deliver it at sowing time

« Very popular. But they want delivery right away. And seem to
have no trouble holding it: what is going on here?

A B D U L L AT I F J AME E L P OV ERTY A C T I ON L A B



A wonderful lear ning tool
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