The National Credit Act
Limiting access to finance or protecting low income consumers?




SA Regulatory Structure

Minister of Finance

Policy Board for Financial Services
& Regulation

Banks Credit providers, debt

Mutual Banks - counselors & credit
Exemptions:- Pensions bureaux
Village Banks Fin markets

Credit Unions Etc.

National Treasury Dept of Trade & Industry




Theoretical & conceptual framework(s)

World Bank

|
CGAP

De-regulation
Little attention to market conduct
No regulation of interest rates
Standard recipes
Private sector dominated
No role for public sector
Special micro-finance programmes

“Don’'t Rush to Regulate”
“Interest Rate Ceilings &
Micro-finance”




NCR View: alow evolution, expanded services




1. Protect the incomes of the working poor




2. Level playing fields




3. Curtall reckless operators




Standardised & simplified disclosure




Mechanisms for rehabilitation




6. Interest rates and fees




7. Business filnance




8. Development Credit




Improve credit information system




Credit through banking & non-banking sectors
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Credit here, credit there, credit everywhere...

CREDIT ACTIVITY OF BORROWERS PER INSTITUTION

Lender to Credit Mutual Housing Lender to
bank micro pensioners

lender

NGO, rural NGO, peri-
lender urban miners union

lender
Type of lender

% credit active ® % with micro loan % with retail/bank debt






The dynamics of SA credit market




Conclusion




